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Import Rights in Western Germany 


The Minister of Economic Affairs of the Federal Re- 
public of Germany, Dr. Erhard, announced on June 21 
that he had informed a Fund mission recently in Bonn 
that the Federal Republic would immediately take steps 
to abolish its import rights procedure. However, he 
voiced the expectation, first, that other countries which 
have similar practices will also remove them as soon as 
possible and, second, that other countries will not take 
further ‘measures of any kind leading to unnatural devia- 
tions in normal foreign trade and thus harming the 
Federal Republic. The announcement was made pursu- 
ant to the decision of the International Monetary Fund 
on retention quotas and similar practices (see this News 
Survey, Vol. V, p. 349). 

Dr. Erhard pointed out that the procedure can be 
abolished under the pertinent regulations only with a six- 
month period of grace, that is, import rights will be 
granted only for a further period of six months. The 
Federal Republic will attempt to maintain through other 


appropriate measures, said Dr. Erhard, the advantages 
of a certain liberalization of imports from the dollar 
area which the import rights procedure has made possible. 
He hopes that this step, which the Federal Republic is 
taking in loyal fulfillment of its obligations toward the 
Fund, will initiate a world-wide elimination of undesirable 
export subsidization through multiple exchange rates, an 
elimination which he has advocated for a long time. 
Under a regulation published on June 25, the system 
was formally abolished as of July 1. Import rights will 
be granted up to December 31, 1953; rights granted 
during December 1953 will expire on March 31, 1954 at 
the latest. 
Sources: Federal Republic of Germany, Ministry of 
Economy, Official Press Release, June 22, 1953, 
and Bulletin des Presse- und Informationsamtes 


der Bundesregierung, July 3, 1953, Bonn, Ger- 
marty. 





International Wheat Agreement 


The U.S. Senate has ratified a three-year extension of 
the International Wheat Agreement (see this News 
Survey, Vol. V, pp. 320 and 334). Export quotas for the 
four suppliers of wheat under the Agreement (the United 
States, Canada, Australia, and France) total 595 million 
bushels for the year ending July 31, 1954. The U.S. por- 
tion is 270 million bushels, and the U.S. Department of 
Agriculture has estimated that subsidies to exporters for 
the difference between the maximum price under the 
Agreement ($2.05 per bushel) and the domestic price 
will total $108 million in the first year of the Agreement. 
Of the 41 importing countries, the United Kingdom is 
the only major importer which has not yet signed the 
Agreement. If she fails to do so, the over-all export quota 
will be reduced by 177 million bushels. 

Pending ratification of the Agreement, the U.S. De- 
partment of Agriculture had set up a special fund to con- 
linue subsidizing wheat exports since the end of June. 
Several importing countries which are parties to the 
Agreement had exhausted their 1952-53 quotas and the 
fund was established to avoid a break in the export move- 
ment of U.S. wheat to traditional foreign markets. 
Sources: The Journal of Commerce, New York, N. Y., 


June 30 and July 14, 1953. 


International Materials Conference 


The Manganese-Nickel-Cobalt Committee of the Inter- 
national Materials Conference announced on June 28 
the acceptance by member governments of a third quarter 
1953 plan of distribution for primary nickel and oxide. 
Source: International Materials Conference, Press Re- 

lease, Washington, D. C., June 28, 1953. 


Europe 
EPU Settlements for June 


Preliminary unofficial data on recent EPU settlements 
and on interest credited or charged to participating 
countries over balances outstanding during the first half 
of 1953 are given in the table below. 


According to these figures, the French deficit of 
52.6 million units of account (1 unit — US$1) in June 
was substantially larger than the May deficit (37.4 million 
units) and about equal to that of April (51.6 million 
units); Italy’s deficit (15.8 million units) was smaller 
than that for May (26.0 million units); and Norway’s 
deficit continued rather high (10.4 million units in June 
and 10.1 million in May). The Netherlands (whose 
cumulative credit position exceeded its quota in March) 
ran a small deficit (4.8 million units of account) in June, 
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in contrast to a surplus (8.5 million units) in the previous 
month, and Sweden had a surplus (2.6 million units), 
compared with a deficit (3.4 million units) in May. For 
other countries showing deficits in June, the amounts 
were about in line with those of previous months. 


Three countries had surpluses that exceeded those of 
May: Austria, 15.2 million units against 3.7 million for 
May: Germany (whose cumulative surplus exceeded its 
quota in May), 49.8 million against 39.9 million; and 
Belgium-Luxembourg, 2.1 million compared with 0.2 mil- 
lion for May. There were reductions in the surpluses of 
Switzerland (9.8 million units, compared with 14.8 mil- 
lion for May) and the United Kingdom (11.9 million 
against 20.0 million). As a result of the June surplus, 
Switzerland’s cumulative position exceeded its quota. 


Net Surplus (+) Interest Paid by (+) 
or Deficit (—) or to (—) EPU 
May June First Half 1953 
(million units of account) 
Austria + 3.7 +15.2 + 0.2 
Belgium- 
Luxembourg 
Denmark 
France 
Germany 
Greece 
Iceland 
Italy 
Netherlands 
Norway 
Portugal 
Sweden 
Switzerland 
Turkey 
United Kingdom 


+ 0.2 
— 3.7 
—37.4 
+39.9 
— 3.8 
— 2.2 
— 26.0 
+ 8.5 
—10.1 
— 0.2 
— 3.4 
+148 
— 0.5 
+ 20.0 


+ 2.1 + 
— 1.4 = 
— 52.6 
+49.8 
— 3.6 
— 0.1 
—15.8 
— 48 
—10.4 
— 23 
+ 2.6 
+ 9.8 
— 0.4 
+11.9 


l\+++14++ 


| 


+87.0 +91.4 +12.8 
—87.0 —91.4 —13.7 

During the first half of 1953, EPU had interest earn- 
ings of around 13.7 million units of account, and credited 
to countries around 12.8 million units of interest due. 
As a result of the June settlement and the interest credited 
and charged for the first half of 1953, the Union’s gold 
and dollar holdings increased from $417.6 million to 
around $436.6 million. 

The total June settlement to be made in July by each 
country may be calculated by adding to the net surplus 
or deficit for June the interest payment for the first half 
of 1953. For Belgium-Luxembourg, however, the settle- 
ment will also include the $10 million annual redemption 
on a $50 million five-year loan to EPU consolidated as 
of July 1, 1952 as part of the special settlement with 
Belgium. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


July 9, 1953. 


U.K. Dairy Produce Purchase Agreements 
For the 1953-54 season, New Zealand has agreed to 
supply the United Kingdom with 90 per cent of her ex- 
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portable surplus of butter—an increase of 214 per cent 
—during the year, and 92% per cent of her exportable 
cheese. The agreed prices are £16 6s. per cwt. for best 
butter (previously £15 14s.), and £9 2s. 6d. per cwt. for 
best grades of cheese (previously £8 16s.). The agreed 
price for exports of spray dried skim milk has been re. 
duced by 6s. 6d., to £4 4s. 6d. per cwt. 

The prices paid in 1953-54 for Australian butter and 
cheese will also be 334 per cent higher than in 1952-53. 
The Australian Minister of Commerce and Agriculture 
has stated that these prices are below cost levels in 
Australia. 

Sources: The Manchester Guardian, Manchester, Eng. 


land, June 24 and 25, 1953. 


Swiss National Bank 
The Swiss Federal Council submitted to the Swiss 


Parliament on April 21 a draft law on the Swiss National 


Bank. The purpose of the law is to insert in the normal 
legislation provisions hitherto dependent upon decrees of 
limited validity in time, to widen the scope of the Bank 


and permit it to regulate the money market more effec- | 
tively while remaining within certain limits, and to adapt [ 


to present circumstances a number of provisions of an or- 
ganic or formal nature. The question of statutory re- 
serves still has to be fully studied, in both its material 
and its legislative aspects, and no provision on this ques- 
tion is included in the draft law. 


Source: Swiss Bank Corporation, Bulletin, Basle, Switz- | 


erland, June 1953. 


Swiss-Polish Economic Relations 


In negotiating for a renewal of the Swiss-Polish trade | 
agreement, the most important problems arise from the 7 
implementation of the 1949 agreement on compensation | 
to be paid to Swiss interests in Poland. Under this agree: | 


ment, Poland was to pay a total of about Sw fr 52 mil- 
lion in 13 equal annual installments. 
were to be financed by earmarking 3 per cent of all pay- 
ments into the Swiss National Bank for Polish deliveries 
of goods and services, the payments for coal deliveries 
to be progressively raised as Swiss imports of coal 
increased. In both 1951 and 1952, however, neither 
normal commercial imports nor Swiss coal purchases 
reached the expected volume. The Polish coal offered 
does not meet Swiss requirements and the prices asked 
are too high. Polish coal deliveries amounted to about 
Sw fr 18 million in 1951 and to Sw fr 4.5 million in 
1952. This year they have been practically at a stand- 
still. In 1951 only Sw fr 2.7 million was available for 
compensation payments to Swiss interests affected by 
Polish nationalization measures, and in 1952 this amount 
fell further, to Sw fr 1.6 million. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 8, 1953. 
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U.S. Economic Aid to Denmark 
By agreement between the U.S. and Danish Govern- 
ments, U.S. defense support aid to Denmark is suspended 
as of the end of June 1953. This action was proposed 
by the Danish Government in view of the closing of its 
dollar gap and the increase in its gold and dollar reserves. 
Since the beginning of the Marshall Plan in April 1948, 
defense support and economic aid for Denmark has 
totaled US$279 million. 
Source: Department of State, 


D. C., June 22, 1953. 


Norwegian Economic Situation 

The favorable conditions under which Norway’s export 
industries had been working in 1951 came to an end 
in 1952, and profits generally declined. So far in 1953, 
there has been no definite change in the economic situa- 
tion; activity is still high, but no further progress has 
been made in production. The earnings of export indus- 
tries and of shipping seem to have become stabilized at a 
level insufficient to cover foreign exchange expenditures 
when the large payments for imports of ships are taken 
into account. 

Output of the whaling and fisheries industries has 
dropped sharply this year, as weather conditions have 
been unfavorable. The effects of the setback in the 
fisheries will be felt in the fish-processing industries, 
which probably will not be able to work at full capacity, 
and the reduced quantities will affect exports. Agricul- 
tural production, however, has increased since last year, 
and the crop prospects are good as a result of favorable 
weather conditions. 

While total industrial production so far this year has 
been only slightly above that in the same period last year, 
the indices for the different industries show wide vari- 
ations. For the first four months of the year, the index 
for industries producing for the home market was 2 per 
cent higher than the index for the same period last year, 
whereas the index for export industries declined by 3 per 
cent. Since in the postwar period investments in the 
export industries have been given priority over invest- 
ments in home industries, it is rather remarkable that the 
output of export industries in the first four months of this 
year was only 47 per cent above the prewar level 
(1938), whereas the output of home industries was 
61 per cent higher. 


Bulletin, Washington, 


The canning industry has shown 
the largest decrease, the production index this year being 
15 per cent lower than that for the same period last year. 
The index of the paper and pulp industries has dropped 
by 4 per cent. The textile industry has shown little 
change from last year, but a decline in production is 
expected. Mining and metal extraction has been 16 per 
cent above that in the first four months of last year. 
Output of the shoe industry has risen by almost 25 per 
cent, but in 1952 this industry was hampered bv a lack 
of demand. 
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A rough estimate of the Bank of Norway indicates 
that the balance of payments on goods and services will 
show a deficit of about NKr 900 million (US$126 mil- 
lion) in 1953; this includes installments of about 
NKr 800 million ($112 million) falling due under ship- 
building contracts. The total balance of payments deficit 
in 1953 will be less than that on goods and services 
because of various items on capital account, mainly 
loans raised on ships’ mortgages for financing building 
contracts and payments received under the program of 
civilian and military aid. Although revenues from trans- 
actions with the dollar area are expected to be approxi- 
mately equal to expenditures, gold and dollar holdings 
will be reduced owing to gold and dollar payments to 
EPU. Through the end of May, Norway had drawn 
$32 million this year on her quota in EPU. The total 
amount drawn on the quota is $48.5 million, which has 
entailed gold or _ dollar 
$6.6 million. 


At the end of May, the Bank of Norway’s gold and 
dollar holdings available as foreign exchange reserves 
amounted to $77 million. Even if the current deficit 
on the balance of payments continues at the same high 
rate in the second half of the year, there is no immediate 
danger that the foreign exchange reserves will fall short 
of actual requirements. But in view of the large foreign 
exchange expenditures, especially for shipbuilding con- 
tracts, falling due in 1954 and subsequent years, the 
Bank of Norway has sounded a warning and recom- 
mended that the Government review the country’s eco- 


payments equivalent to 


nomic position. 


Several factors have contributed to the balance of 
payments deficit. Net foreign exchange earned by ship- 
ping this year is running at an annual rate of about 
NKr 1,600 million ($224 million), whereas freight earn- 
ings in 1952 amounted to about NKr 2,000 million 
($280 million). The volume of imports, excluding ships, 
for the first four months of this year was 4 per cent 
higher than in the corresponding period last year, but 
owing to a fall in prices the increase in the value of 
imports, excluding ships, was only — slight—from 
NKr 1,890 million in January-April 1952 to NKr 1,903 
million this year. But since imports of ships increased 
from NKr 194 million in 1952 to NKr 313 million this 
year, the value of total imports for the first four months 
of this year was NKr 132 million ($28 million) higher 
than in the same period in 1952. The value of total 
exports was NKr 353 million ($49 million) lower in 
1953 than in 1952. The volume of exports in the first 
quarter of 1953 was the same as in the first three months 
of 1952, but in April this year the volume was 19 per 
cent higher than in April last year. However, export 
prices have fallen more than import prices, thus giving 


less favorable terms of trade. The terms of trade index 





20 


INTERNATIONAL FINANCIAL News Survey, July 17, 1953 


LS 


for the first quarter of 1953 was 19 per cent lower than 
in the first quarter of 1952. 

The rise in internal prices which was marked in 1952 
has not continued this year. Since February, wholesale 
prices have remained stable, at a level 3 per cent below 
the peak reached in October last year, and at about the 
same level as the average for 1952. The cost of living 
index also has shown little change. The price stability 
is a result partly of special measures taken (e.g., in- 
creased subsidies and reduced customs tariffs) and partly 
of the decline in import prices. 

Unemployment was somewhat higher this past winter 
than it had been in preceding years. At the seasonal 
peak in January, the number of unemployed was 31,041, 
compared with 17,756 in January 1952 and 21,227 in 
January 1951. In April, the number of unemployed had 
declined to 16,447, but it was still considerably higher 
than in the same month last year. However, unemploy- 
ment is expected to disappear during the summer months. 
As wage agreements have been prolonged for one year, 
the labor situation in the first half of 1953 has remained 
quiet. 

From the end of December 1952 to the end of April 
1953, deposits with all joint stock banks and savings 
banks rose by NKr 600 million, in part because of sea- 
sonal factors; during the same period, loans and dis- 
counts increased by NKr 400 million. In the correspond- 
ing period last year, deposits rose by NKr 700 million 
and loans by NKr 300 million. Even though the increase 
in deposits was larger than the increase in loans and 
discounts, the liquidity position of the banks became 
tighter. The banks increased their holdings of Treasury 
bills by NKr 94 million, but their cash on hand and 
deposits with the Bank of Norway declined by NKr 176 
million. The reduction in liquidity has not affected 
bond prices; the index of bond prices has remained 
steady since the beginning of the year, but long-term 
loans are difficult to raise. Interest rates on new bond 
issues are controlled by the authorities with the aim of 
keeping the rate of first class long-term bonds down to 
21% per cent per annum, but for some time interest rates 
on new bond issues have been moving upward slowly. 
However, the Government’s official policy with regard 
to the interest rate is unchanged. 

Reflecting the general outlook, share values have fallen 
since the beginning of the year; the average share price 
index, which was 184 for 1952, had fallen to 172 in 
April this year, and the stock market weakness continued 
in May and June. 


Source: Norges Bank, Bulletin, Oslo, Norway, June 22, 
1953. 
Italian International Financial Policy 
After discussions with Mr. Butler, the Chancellor of 
the Exchequer, in London, Mr. Pella, the Italian Minister 
of the Budget, expressed his conviction that Mr. Butler’s 


point of view corresponded perfectly with the Italian 
concept that monetary convertibility should be based on a 
more extensive liberalization of trade and not on a 
system of commercial restrictions. Therefore, it should 
not be envisaged as a financial device designed to benefit 
sterling, or any other currency, but should correspond 
to a natural state of multilateral trade, which should 
reach equilibrium at the highest possible level. 

Mr. Pella stated that Italy needs extensive export and 
import trading to further the expansion of her economy; 
this in turn implies the production and import of capital 
and consumption goods, in addition to an increase in 
exports sufficient to pay for imported goods. He stated 
that Italy wished to test the practical importance of the 
extension of multilateral arbitrage which was agreed on 
in May (see this News Survey, Vol. V, p. 357) before 
participating in the new arrangements. The possibility 
was not excluded of Italy being able, in the near future, 
to participate in a system of fluctuating rates and of 
arbitrage. So far she has strictly complied with the 
Bretton Woods Agreement, which provides for fixed 
parities with compulsory cross rates. 

In answer to a question as to why Italy has not yet 
declared a parity with the International Monetary Fund, 
Mr. Pella stated that the first concern of the Italian 
Government was to maintain the effective purchasing 
power of the lira, for which credit was due to the efforts 
of the Italians. An official parity would have been 
fixed some time ago, as part of a more far-reaching 
program, had the Korean crisis not intervened. In 1949, 
the fact that Italy did not have an official parity had 
permitted her, without juridical difficulties, to adjust 
the position of the lira after the devaluation of sterling. 
Today the situation is essentially different, and after 
so many years of stability in value the formal acknowl- 
edgment of an international parity would no longer pre- 
sent the same difficulties. 

Mr. Pella also emphasized the possibility of resuming 
trade in grain with the Danubian countries. He stated 
that the price of Russian grain was prohibitive; if it 
were purchased in large quantities, it would cause either 
an increase in the cost of bread in Italy or a correspond- 
ing financial loss to the Treasury. 


Source: 24 Ore, Milan, Italy, June 5, 1953. 


Middle East 
Egyptian Free Pound Rates 


Fluctuations in free rates during June showed a 


tendency for the Egyptian pound to become stronger. 
The premium on the U.S. dollar in “import entitlement 
accounts”, which varied between 12 and 13 per cent 
during May, was between 11 and 12 per cent in June. 
More significant were the variations of the premium 
for sterling in the “import entitlement accounts”; the 
range in June was only 31-714 per cent, compared with 
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7%4-13 per cent during May. Improvements were also 
recorded in the quotations of the “export pound”. Such 
quotations in Ziirich, which were LE 1 = US$2.54 at the 
beginning of June, improved to LE 1 = US$2.58 at the 
end of the month. In Beirut, the export pound was 
quoted at LE 1 = LL 8.70 on June 29, compared with 
LE 1 = LL 8.55 early in the month. Also, the rate of 
the Egyptian pound in Account “B”, opened in accord- 
ance with the terms of the Egyptian-Swiss payments 
agreement, rose from LE 1 = Sw fr 11.95 at the begin- 
ning of June to LE 1 = Sw fr 12.00 at the end of the 
month. 


Source: Al Ahram, Cairo; Egypt, various issues. 


Import Entitlement Accounts in Egypt 

In order to further encourage importers to make full 
use of the facilities of the “import entitlement accounts 
system”, the Egyptian Government, in addition to the ex- 
tension of the “entitlement period” to six months (see 
this News Survey, Vol. V, p. 400), has decided to 
consider premia paid on sterling and/or U.S. dollars as 
part of the cost of goods imported through the “import 
entitlement accounts”. This decision is of substantial 
importance, especially for price-controlled goods and for 
computing commercial and industrial profits that are 
subject to tax. 


Source: Al Ahram, Cairo, Egypt, July 4, 1953. 


lran’s New Foreign Exchange Law 

The following Foreign Exchange Law was passed 
in Iran on June 27, to be effective June 28: 

1. All foreign exchange and exchange certificates must 
be sold exclusively to the Bank Melli Iran (the central 
bank). 

2. The rate at which the BMI will buy exchange will 
be 100 rials per U.S. dollar (official rate of 32 plus cer- 
tificate rate of 68). It is authorized to lower this rate 
during the coming year to 90 rials per U.S. dollar. 
The selling rate will be 100.5 rials per U.S. dollar. The 
selling and buying rates for the year March 21, 1954 to 
March 20, 1955 will be announced by the BMI on Janu- 
ary 21, 1954. The cross rates for other foreign cur- 
rencies will be those ruling on the Teheran free market 
for certificates on June 24, 1953. (The rate arrived at 
for sterling is 230 rials, or a cross rate with the dollar 
of $2.30 per pound sterling.) 

3. The Exchange Control Commission (ECC) will 
issue exchange licenses according to the availability of 
foreign exchange of a country. Licenses will be issued 
for opening letters of credit for the import of essentials 
from August 23, 1953, and for nonessentials from 
October 23, 1953. A special committee will classify 
imports as essential and nonessential. 

4. The ECC may issue exchange licenses, according 
to the availability of foreign exchange, to meet out- 
standing “documentary bills receivable”. The licenses 
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are nontransferable and will be valid for 15 days in 
Teheran and 25 days in the provinces. 

5. Exchange certificates sold to the BMI prior to 
June 28, 1953, the foreign exchange entitlement of which 
has not been used, may be used for one month to meet 
outstanding “documentary bills receivable,” and no 
license is required from the ECC for such transactions. 

6. In the case of countries with which Iran has 
bilateral agreements, exchange licenses for the payment 
of “documentary bills receivable”, and licenses for open- 
ing letters of credit, will be issued by the ECC within 
the amount of foreign exchange of that country available 
as a result of exports to that country and the sale of the 
proceeds to the BMI. (This provision is included not- 
withstanding article 3.) Importers using “documentary 
bills receivable” will be given priority. 

7. Persons who export or import under a private 
barter agreement approved by the Ministry of National 
Economy are not required to sell any foreign exchange 
to the BMI or to obtain exchange licenses from the ECC, 
provided that such imports are within the limits of the 
general quota and the exporter and importer are one 
and the same person. 

8. Persons exporting to countries whose exchange is 
not bought by the BMI may, upon presentation of clear- 
ance documents from the customs of the country of 
destination, use the proceeds to import goods within the 
quota limits from the same or any other country. 

9. The import of Category 1 goods (essentials) with 
“own exchange” is permitted, provided the bill of lading 
is dated not later than July 11, 1953. 

10. Exporters must meet their exchange commitments 
within six months of the date that the goods leave Iranian 
borders. 

11. Exporters with exchange commitments prior to the 
date of the new law will not be issued exchange licenses 
unless they meet their foreign exchange commitments 
within 15 days. 

Source: Eittéla’at, Teheran, Iran, June 28, 1953. 


Far East 

Indian State Loans 

It has been reported that six states in India will float, 
on July 15, loans aggregating Rs 220 million to finance 
their development schemes. All the loans will run for 
a period of ten years and will bear interest at 4 per cent. 
However, as the issue price of the loans in most states 
will be below par, the actual yield will be higher than 
4 per cent. This is in continuation of the Government’s 
dear money policy. 
Source: The Times of India, Bombay, India, July 11, 

1953. 


Textile Control in India 
The Government of India has announced the abolition 
of all remaining controls over the prices and distribution 
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of cloth and yarn. This step, officially described as an 
experimental measure, has been taken in view of the con- 
sistently high rate of cloth production, at over 400 mil- 
lion yards per month in recent months, which is already 
in excess of the target for textile production fixed by 
the Planning Commission for 1955-56. The supply 
position of yarn is also satisfactory. 

Controls over the distribution and price of cloth were 
first introduced during wartime when there was a short- 
age. They have been progressively relaxed since October 
1952. The only controls recently have been the require- 
ment that mills reserve 15 per cent of their cloth produc- 
tion for distribution at the direction of the Government of 
India, and price and distribution controls for certain 
varieties of cloth. Yarn prices had also been controlled 
as a precautionary measure to ensure supplies to the 
handloom industry. 

Source: The Times of India, Bombay, India, July 1, 
1953. 


Tea Plantations in India 


The tea industry in Assam seems to have overcome 
the difficulties experienced last year. Of the 83 tea plan- 
tations that had closed last year and early this year, 
more than 60 have now reopened. About 80 per cent 
of the 50,000 laborers who were thrown out of employ- 
ment by the closings have already been re-employed. 
Source: Embassy of India, 


D. C., July 10, 1953. 


Indiagram, Washington, 


Burma’s Rice Exports 


Burma’s rice export trade, which provided 75 per cent 
of the country’s export earnings last year, seems to be 
While the exportable rice 
surplus in 1953 is expected to be 1.5 million tons, which 
is 300,000 tons more than last year’s exports, actual 
exports during the first half of this year have been only 
a little over 500,000 tons, and those during the second 
half of the year are not expected to exceed 400,000 tons. 

Japan has recently refused to take 57,000 tons of the 
107,000 tons of Burmese rice it had intended to buy 
during the second half of this year. 


facing its first postwar crisis. 


India has also de- 
c.ded not to import any more rice this year beyond the 
150,000 tons already received, although it had agreed 
with Burma to purchase 350,000 tons. 

The Government has appealed to farmers to store 
surplus rice themselves until more can be exported. It 
is attempting to explore new markets in eastern Europe, 
the Persian Gulf countries, and the dollar areas. An 
official mission will shortly leave Rangoon on a world 
tour for this purpose. 

Under present arrangements, two thirds of the exports 
are sent to foreign countries under trade agreements and 
the balance through private tender; the price for the 
former is set at £60 per ton, and that for the latter has 
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been varying between £75 and £80 per ton. 


Sources: The Times of India, Bombay, India, July 4 and 
July 8, 1953. 


Cost of Living in Thailand 

A new committee, headed by the Minister of Economic 
Affairs, to consider steps to bring down the cost of living 
in Thailand has made the following recommendations 
to the Cabinet Council: (1) The number of shops under 
the Ministry of Economic Affairs for sales of goods at 
prices lower than market prices should be increased, 
(2) The trade associations should control retail prices 
of foodstuffs. (3) Loans at low interest rates should be 
made available to merchants of foodstuffs. (4) The 
number of food markets should be increased, in part by 
forcing sellers of textiles to vacate space needed for food 
markets. 

The committee found that the number of shops run by 
the Ministry of Economic Affairs is not sufficient, that 
many people do not know of their existence, and that 
some persons buy goods from these stores at low prices 
and sell them at a profit to private retailers. 
Source: The Bangkok Post, Bangkok, 

March 21, 1953. 


Indo-Chinese Piastre 

In addition to the desire to check illegal speculation, 
the Monthly Economic Review of the Bank of China gives 
two other reasons for the devaluation of the Indo-Chinese 
piastre (see this News Survey, Vol. V, p. 353). On the 
assumption that the volume of military expeditures in 
piastres remains unchanged, the franc expeditures of the 
French Government in Indo-China will be diminished 
by the devaluation. The devaluation is also intended to 
stimulate Indo-Chinese exports, which have never fully 
recovered since the war. After a short period of crisis 
following the devaluation, a series of measures taken by 
the Vietnam Government restored a more normal situa- 
tion. All salaries were frozen at the level of May 9, 1953, 
and certain prices were pegged. 


Thailand, 


The suspension of 
forward exchange dealings has, however, since June 6 
compelled banks in Saigon to cease financing import 
trade. From May 10 to May 30 commodity prices in 
Saigon rose by about 11 per cent. The price of orna 
mental gold fell during the same period by 11 per cent. 
Source: Bank of China, Monthly Economic Review, 
Taipei, Taiwan, June 1953. 


Taiwan's Plan of Economic Coordination 

The Chinese Government in Taiwan on July 1 estab- 
lished a new Economic Stabilization Board, composed 
of 15 members, as the highest planning, coordinating. 
policy-making, and supervising body in charge of the 
nation’s economy; it will direct all economic affairs in 
Taiwan, regardless of whether they are on a national 
or provincial level. Placed directly under the Executive 
Yuan, the new Board incorporates and takes over the 
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functions of a large number of smaller organizations. 
The Board has under it four committees: one on finance, 
trade, and prices; one to coordinate U.S. aid activities 
and counterpart funds; one to regulate budgetary and 
tax matters; and one to oversee affairs connected with 
agriculture and fishery. A new office, the Industrial 
Reconstruction Commission (also under the Board), will 
coordinate the implementation of the nation’s industrial 
program and the industrial portion of the four-year 
economic self-supporting plan (see this News Survey, 
Vol. V, p. 216). The Taiwan Provincial Production 
Control Board has been abolished. 


Source: Chinese News Service, Press Release, New York, 


N. Y., July 7, 1953. 
Japanese Export and Import Prices 


Prices of Japanese export goods, which have been 
increasing since the outbreak of the Korean war, are 
still showing a rising tendency. The export price index 
for May 1953 was 127.5 (July 1949-June 1950 — 100), 
0.6 per cent above the April 1953 index. The May index 
of import prices, however, at 111.1, was 0.4 per cent less 
than the April figure. During the five-month period, 
January-May 1953, the export price index rose by 1 per 
cent, while the import price index declined by 3.6 per 
cent. 


Source: Far East Trader, New York, N. Y., July 8, 1953. 


Long-Term Credit Bank of Japan 

The Long-Term Credit Bank of Japan granted loans 
of 3,756 million yen (US$10.4 million) in June 1953. 
Loans since the beginning of its operations (see this 
News Survey, Vol. V, p. 345) have totaled 22.337 million 
yen (US$62 million) ; 40 per cent of the total has been 
to the power and steel industries. The second largest 
group receiving loans has been the chemical and shipping 
industries. The Bank’s loans are made either directly 
or through the provincial banks. 
Source: The Nippon Times, Tokyo, Japan, July 6, 1953. 


Indonesian Export Duties 

Indonesia has extended the exemption of tea from 
additional export duties until the end of the current 
year. Palm oil and palm kernel exports remain free, 
and the export duty on copra is maintained at 10 per cent. 
Also, the duty of 10 per cent on rubber and of 15 per 
cent on pepper and coffee will remain unchanged until 
further notice. The export ban on coffee has been 
entirely withdrawn. Also, the export of forest products 
from West Borneo, prohibited since April 1952, has been 
resumed. 
Source: Aneta News Bulletin, New York, N. Y., June 12, 

1953. 


Philippine Aluminum Mill Project 
A $6 million rolling mill for the manufacture of alum- 
inum is to be established in the Philippines. Half of the 
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capital will be put up by the Reynolds Metal Company 
of Richmond, Virginia, U.S.A., and the other half by 
Filipino capitalists. The proposed plant, the Reynolds 
(Philippines) Corporation, will be the first industry of 
its kind in the Philippines; it is designed to produce 
aluminum in quantities more than sufficient to meet 
local demand for the product. 


Source: Far East Trader, New York, N. Y., July 8, 1953. 


United States 


U.S. Balance of Payments in 1953 

A revised estimate by the National Foreign Trade 
Council of gold and dollar reserves of foreign countries 
indicates that such reserves will rise by $2.8 billion 
during 1953; this is considerably higher than the Council s 
original estimate of $1.9 billion made last January. 
Chiefly responsible for the revision is an estimated in- 
crease of $1 billion in U.S. merchandise imports, which 
have been somewhat higher in the first half of the year 
than was anticipated in January. Imports have been 
maintained at a high level by vigorous business activity, 
including a considerable volume of inventory accumula- 
tion. Although this accumulation may diminish in the 
second half of the year, payments for offshore procure- 
ment of military supplies are expected to rise enough to 
maintain the rate of imports reached during the first half. 

U.S. exports for the year are now estimated at about 
$200 million less than in January. The revision reflects 
the experience in the first half of the year and also the 
lack of any indication that restrictions abroad will be 
relaxed during the second half. Likewise, the estimate 
for net private investment has been revised downward, 
from $900 million to $600 million, also reflecting the 
fact that the rate for the first half of the year was lower 
than originally anticipated. 


Source: National Foreign Trade Council, Inc., Press Re- 


lease, New York, N. Y., July 3, 1953. 


Latin America 
Finances of Paraguayan State Merchant Fleet 


An official release on the operations and finances of 
Paraguay’s State Merchant Fleet shows that the net 
revenue of the Fleet in 1952 was 3.6 million guaranies. 
The gross operating income totaled 9.5 million guaranies, 
of which import freight accounted for 6 million and 
export freight for 3.5 million. 

The Fleet carried 40,200 metric tons of the country’s 
exports and imports, about 8.5 per cent of the total 
volume of Paraguay’s foreign trade in 1952. In 1951, 
the volume carried, 21,000 metric tons, was about 5.5 per 
cent of the total foreign trade. Ships of the Fleet operate 
in the River Plate basin, between Paraguavan ports and 
Argentine, Uruguayan, and Brazilian ports. 


Source: El Pais, Asuncion, Paraguay, June 10, 1953. 
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Cost of Living in Argentina 

A report of the Argentine National Office of Statistics 
states that the index of the cost of living in Buenos Aires 
decreased in May for the third consecutive month, as a 
result of drastic government measures designed to curb 
speculative price rises. The index dropped from 615 
(1943 = 100) in February to 577 in May, the same 
level as in May 1952. The most significant decline was 
shown by the subindex for foodstuffs, which fell by 
almost 13 per cent, from 715 in February to 620 in May. 
A privately computed cost of living index agreed rather 
closely with the official one on the reported price changes. 
Source: The Review of the River Plate, Buenos Aires, 

Argentina, June 19, 1953. 


Other Countries 
New Zealand Bank Reserve Requirements 


As from May 11, 1953, the statutory reserve ratios 
which determine: the amounts that the New Zealand 
trading banks are required to deposit with the Reserve 
Bank were raised to 20 per cent for free deposits and 
10 per cent for fixed deposits. These statutory ratios 
had, since August 1, 1952, been 10 per cent and 5 per 
cent, respectively. The Reserve Bank has stated that the 
purpose of the change is to reduce the excess of bankers’ 
cash, and not to bring about any further tightness in 
the trading banks’ lending policies, in the administration 
of which they are cooperating fully with the Reserve 
Bank. On March 25, the most recent date for which full 
figures were available, the trading banks’ actual deposits 
with the Reserve Bank, £69.2 million, were three times 
the statutory minimum at that time of £23 million. 
Source: The New Zealand Herald, Auckland, New Zea- 

land, May 8, 1953. 


Effect of U.S. Policy on New Zealand Dairy Industry 

In a note presented on June 23 to the U.S. Department 
of State by the New Zealand Embassy in Washington, it 
is stated that the operation of the U.S. price support 
program, which has apparently led to levels of production 
having little relation to effective demand, has already 
caused a curtailment of New Zealand’s trade in dairy 
products with the United States. The distribution of sub- 
stantial quantities of U.S. dairy products on world 
markets at discount prices or as gifts or by means other 
than through normal trading practices would cause 
further serious disturbance to the markets of other coun- 
tries such as New Zealand, which are dependent upon the 
export of dairy products. 


Source: New Zealand Embassy, News from New Zealand, 
Washington, D. C., June 1953. 


Reserve Bank of South Africa Operations 
Sales of gold by the Reserve Bank of South Africa in 
the year ended March 31, 1953 amounted to £88,169,000, 
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including £56,469,000 sold to the Bank of England, 
The sales during the last six months of 1952 were reduced 
by £10 million to offset the gold sold in advance in 
March 1952. A total of £21,749,000 was sold to the 
Bank for International Settlements and through the Inter. 
national Monetary Fund for dollars, the prices being 
slightly better than those resulting from the U.S. Assay 
Office. Sales to the Assay Office amounted to £2,560,000, 
The average premium on sales of gold for industrial pur- 
poses was 514 per cent, against 10 per cent for the 
previous year. 

Owing to a temporary surplus of U.S. dollars, 
£3,571,000 was repaid toward the end of the year under 
the revolving credit granted to the Government by a 
group of U.S. banks. This amount can again be drawn 
until the credit expires in January 1954. The 1950 
Swiss loan of £2,993,000 was repaid and a new credit 
of £2,460,000 was raised from the same banks. 
Source: Cape Times, Cape Town, Union of South Africa, 

June 9, 1953. 


Transit Agreement in Equatorial Africa 


Negotiations between the Belgian Minister for the§ 
Colonies and the High Commissioner for French Equa- 
torial Africa have ended in an agreement for the transit 
of Belgian goods through the territory of French Equa. 
torial Africa. The agreement will facilitate in particular § 
the movement of copper and palm oil products. 

Ziirich, 


Source: Neue Ziircher Switzerland, 


June 25, 1953. 


Zeitung, 





Corrigendum 

Volume V, No. 49, June 19, 1953, p. 395, item “Re 
vision of Export-Import Bank Loan Policy”: The inter- 
pretation of Export-Import Bank policy as implying that 
“most short-term loans in the future will be made to 
foreign exporters to the United States” was an error, and 


should be deleted. 
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